Jobbobogbtobtobtobtobooboobd

googoon

googog

goboodoboboobooboboobuoobooobooboooboobbooboobo
goboobooboboobooobooboobobuoobboboboobbooobooobobo
goobooooobooobo@ooooobobooobooboDooboboDoobooDooDbDOoo
gobbgogoboooboobooooboobooboboobooboboobooobooobo
gobooboobbooboobbooboooboobboboboobbobobooboo
gbooooooooobobobobooooooobooboboboboboooboooooDooo
gbooooooooobooboboboboooobooooooooooboboboboboooo
"Oo0obobobobobooooboobobobUobobooboobobooboobobOoDo
gboboooboboooooboobooboobooboboooboboooboboobobOobDOoo
gbooooooooobgoboboboboooobooooooooboobobobobooooo
gboooooogooobgoboboboboooooooooobooobobobobobooooo
el

gogboodbobooboobboooboobooobooboooboobDbooboobo
goobooboobobooboobbooboobbooboobboobbooboobobo
gobgooboobbooboobbooboobbooboobooobooboobboon
gobgooboobbooboobbooboobbooboobbooboobbooboon
ERN

goooboobobooboon

o0187100000oooooooog
0000000000000 O0D0O000D00O The Japan Weekly MailD O O JwMO OO OO
gobooboboobdoooboboobooooboobbooboobbooboobbooo
00001871000 830 000000000000 0000000000O00D00Oo0O0Od
129



gobodobobooboobboobod™@oboobooboboobuooboboob oo

0007100000000 nooooooooor,m

0000000000000 Ooooooooooooooooo200000001000000
45005000 000000018710 0000000000000 0 0000 medium 6300 6500
doooor7ioo73000000oooooooooooooooooooooooooogn
0oooopoooooosdeopDooonoooooborooooooooooooooonoag
00000000 oOoooDo0oDooooDooDooooDooooooooooi1ooooon
oooesoo 7000000000 NIO0D0OO0D0OOO0OO0OO0O0ODOODOo0OoDOoO0ooOO0oonOg
goboodoboboobooboboobooboboobooo

In December, the inquiryo 0O O O for MybashiO 0 O O and other hanksO 0O O O remained
weak, owing mostly to the inferiority of the parcels offered for sales. Several of the native
silk-men then made consignment on their own account, for which they generally
received from the foreign merchants pretty heavy advances. On the other hand the
demand for OshiosO 0O O O became more active still than in the preceding  month, with a fur-
ther advance in the prices of all descriptionsD 0 0 ]
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The market remained closed till the middle of February, when business was resumed with
an increased firmness in prices, which, however, checked the demand on the part of the for-
eign buyers, and the consignments for native account became once more the order of
the day.

March presented few features worthy of remark. Hank silk was becoming scarcer, the
arrival form the country being on a restricted scale; prices continued to be very firm, and
occasional parcels were shipped on native account, as usual against heavy advance
0000000000000 Oshios formed the bulk of the settlements, some large parcels of
which were bought at a nominal reduction, which was, however, counterbalanced by the rise
in exchange.
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After the Expiration of the New Year’s holidays, business in January continued very dull.
Hanks being still pretty firmly supposed by the holders, showed scarcely any variation in
prices; but Oshiuso0 0O Oand other full-sizedo o O Osilks, which had long been
neglected, began to be pushed forward by native silkmen, and were offered in con-
signment against advances0 000000000000 0Owhich, even at the time we speak
of, were by many people considered too high in the face of the depressed state of the
home markets. Several parcels of middlingD 0O 0O to inferior hanks were likewise disposed of
in the same way.
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February showed no improvement on the preceding month. During the first  fortnight
there was scarcely anything doing; in the following days, the natives being tired of holding on,
and more desirous of making progress, considered to small concessions on a few lots, which
they actually sold at a reduction of some 20 dollars to 30 dollars on the previous prices; but
the bulk of the business was again in the shape of consignments through foreign
houses, under advances equal to the full market value of the shipmentstO 0 O 10 Some
little was also done in barter.
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0200000000000076000000000000000000D0O000O0O000O00O0O0
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The rally O did not, however, last more than a few days, especially with regard to
Oshiu silk, which the natives began again to press on foreign houses for consign-
ment on their own account, contenting themselves with even more moderate
advances than heretofore.
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The buyers, disheartened by these accounts, were making but low offers, which the dealers
averse to accept, preferring to take the risk of the homed 0O 0 0 market. Fully two-thirds of
this month’s shipments were on native account, the rate of advances slowly but
steadily declining, especially for Oshius and TaysaamO O O (F7sorts.
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In the begging of May the market continued in a drooping condition; ...... and if we except
a small proportion actually sold, the bulk of the settlements consisted again of native
consignments.
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But instead of waiting still longer, some of the foreign houses threw away the advantage of
their position, and yielding to the desires of the dealers, did, as we have said above, accept
considerable quantities of silk for consignment in Europe on account of the latter,
under what turns out now to have been unreasonable advances. Having thus had their
pressing wants relieved, the Japanese resume their firm attitude, and the opportunity of
establishing a fall was irretrievably lost for all.
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In the first place we think the foreign houses make a mistake in assisting the native
merchants with loans advanced upon the deposit with them of silk or tea. Correctly
speaking it is not the business of merchant to make such advances——it is almost
exclusively the business of the banks to do so. We know that such advances produce a liberal
rate of interest, that there is scarcely any risk for the lender who takes care to secure himself,
and that not only are such transactions perfectly honest, fair, and legitimate, but that they
even possess an appearance of benevolencen 0 0 O exercised towards the borrower.

We acknowledge all this, but contend that such transactions are impolite unless under-
taken by the banks. The business of banks is to lend money, and it is invading their
province to undertake operations which are legitimately theirs. The foreign banks Yokohama
could, and it even seems to us, ought to insist upon such requests for advances being referred
to them by their clients. They should undertake all business of this nature at a fair rate of
interest, while the merchants would, on their side, be remunerated by warehouse, insurance,
and a small commission for inspecting the goods. Thus each side would participate in the
advantages, and the principle would be maintained.

What are, then, these advances made by the foreign to the native merchant ? Sim-
ply a means of gaining time which enables the latter to wait for a rise in the market;
and it is thus that the foreign merchant assist the Japanese to his own detrimentd O
000000 Is this wise ? s this logical ? Does the present remuneration of interest suffi-
ciently compensate the lenders for the loss which they are preparing eventually for them-
selves ? We will not discuss this subject further but will leave it consideration to our readers
accomplish by the preceding observations.
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We now come to a branch of the question paramount to all others and which we do not
approach without a certain natural hesitation. We refer to the advances which are made to the
Japanese upon goods consigned to Europe on their own account.
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The Japanese thus finding themselves encumbered with stocks for which there
appeared to be no sort of demand——neither here, nor in Europe——commenced to
offer their goods for consignment on their own account. Several houses in Yokohama
acquiesced in their proposal, and advanced upon silk a sum almost equal to the full
rates of the day. In this manner since the end of last January to the present day, the
Japanese have got rid of 3,000 to 4,000 bales for which they could scarcely have
found absolute buyers at any prices.
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The impolicyn 000 of accepting consignments in our present positions with regard to the
Corporation must be obvious, and the more so if we reflect the anxiety with, which holders

0000 learn the alarming intelligence which is daily flashed from Europe. Had these con-
signments been declined the holders would have been compelled to place their goods
on the market, and to accept the best possible prices, and it may be that the fall which
would have ensued might have been the beginning of a new and profitable era for all who are
interested in this article. It is one of the misfortune attaching to our isolated position that
the tendency is to be led by the individual, to the disregard of the general, interest.
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The lattero 000000 in their own names, and under their own responsibility
consign it to Europe through the foreign houses. The large Japanese houses have
now adopted a new custom; —They demand a commission upon these consignments,
requiring however that this shall not be mentioned on the account sales to be forwarded from
Europe ! And they have succeeded in finding European houses willing to acquiesce in the
practice ? Are we to believe this ?
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